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know about the

future of banking

forced to raise more common equity. —By Alan Kline
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billion and $10 billion) out there that have largely avoided the land mines and are still delivering solid, if not
spectacular, returns. Tops among them is Westamerica Bancorporation, the only company among the mid-
tiers that still boasts a 3-year average ROE above 20 percent, One secret to its success is expense control—its
39.77 percent efficiency ratio in 2008 was among the industry’s best. The companies ranked second and
third, Wilshire Bancorp and Bank of the Ozarks, also had efficiency ratios below 50 percent.

How these and other top mid-tiers perform going forward remains to be seen, however. Most mid-tiers,
Westamerica included, reported declines in ROE from a year earlier, and that trend is likely to continue
throughout 2009, and perhaps bevond, as profits decline and banks, to satisfv investors and regulators, are
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5 Wilshire Bancorp, Inc.



